INTEGRATED NDC X SDG INSIGHTS
CAMBODIA

This initiative explores the NDC - SDG impact and leverages data, systems and finance analysis to pinpoint policy accelerators tailored to
national context and sustainable development vision.



OBJECTIVES

This initiative explores the NDC-SDG connections by leveraging data, systems and finance analysis to pinpoint policy accelerators
tailored to national context and a sustainable development vision.

A ROBUST CASE FOR NDC 3.0 |,

Backed by national data and Al-driven tools,
pinpoint where key investments through NDCs
can drive progress across national development
priorities.

ALIGN POLICY PATHWAYS >—)

Build coherence and common ground to help
decision-makers maximize positive outcomes
across climate and development goals.

ACT WITH CONFIDENCE )))

Tailored recommendations on integrated policy
approaches, investment strategies, and finance
opportunities that turbo-charge climate action for
sustainable development goals.



HOW TO READ THIS REPORT
o ©

NDC x SDG Moment: human progress within planetary NDC x SDG Alignment: maps climate commitments and national
boundaries is the next development frontier. This section development priorities using custom machine learning tool that
provides a snapshot of key climate and human development draws from an SDG vocabulary of 100k terms.
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NDC x SDG Interlinkages: identifies national-level actions Finance & Stimulus: charts fiscal constraints and stimulus
through that accelerate SDG achievement and advances a opportunities to ensure climate and development policy choices
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NDC X SDG MOMENT:

As part of their mitigation measures, Cambodia
has set a target of reducing emissions by

64.6 MtCO2e
(41.7%)

By 2030, compared to the BAU scenario

Human activities are causing significant climate change with severe environmental and socio-
economic consequences. Integrating climate action for emissions reduction and enhanced
resilience into development strategies can advance human development and provide multiple
co-benefits.

Cambodia is in the medium human development category (151 out of 193 countries and territories)
and the country’s IMF Adapted ND-GAIN index indicates vulnerability to climate disruptions
and readiness to leverage investments to adaptation actions. With a projected emissions level
score of 16.3/100 in 2050, Cambodia will need to make significant investments in achieving
carbon neutrality at the current pace. Cambodia’s projected Biodiversity Intactness Index
measuring ecosystem integrity indicates a relatively low impact on biodiversity in 2050.

Despite a rapid recovery from COVID-19, Cambodia has yet to return to its pre-pandemic growth
rate of around 7%. However, the country has set ambitious development goals to be achieved
beyond the SDG timeframe, particularly aiming to reach High-Income status and carbon neutrality
by 2050. Intermediate milestones are also challenging, including graduating from Least
Developed Country (LDC) status by 2029 and reaching Upper Middle-Income status by 2030.
These ambitious goals will require significant social and economic transformations for Cambodia
to grow at the necessary pace and achieve sustainability to reach carbon neutrality.

Recent economic modelling indicates a strong relationship between Cambodia’s economic
growth and its greenhouse gases emission. Even though Cambodia is listed among the least-
emitting countries, it is showing an increasing trend in emissions. The country is also vulnerable to
climate shocks due to low adaptive capacity to cope with climate change and lack of capacity for
sustainable management of natural resources. This could hinder the country’s progress in
achieving the SDG targets.

Human Development

Human Development Index (2023)
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Climate Impact and Adaptation

INFORM Climate Change Risk Index

@ Historical (2022) @ RCP 4.5 S5SP1(2050) @ RCP 8.5 SSP 3 (2050)
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IMF-Adapted ND-GAIN (2021)
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Mitigation
Greenhouse gas (GHG) growth rate adjusted by emissions intensity
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Projected GHG Emissions in 2050
16.3

Biodiversity

Biodiversity Intactness Index

@ Historical (2014) @ RCP 2.6 SSP1(2050) @ RCP 7.0 SSP 3 (2050)

oo™ 0.72
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Sources European Commission 2023 (INFORM Climate Change Risk Index), IMF 2022 (IMF-Adapted ND-GAIN Index);
Environmental Performance Index 2024 (GHG growth rate adjusted by emissions intensity & Projected Emissions in 2050); Helen
Phillips; Adriana De Palma; Ricardo E Gonzalez; Sara Contu et al. 2021 (Biodiversity Intactness Index).



NDC X SDG
Alignment

o) NDC X SDG Moment
02 NDC X SDG Alignment
03 NDC X SDG Interlinkages

04 Finance & Stimulus




NDC x SDG Alignment

Goal Level

This analysis shows the most prominent SDGs in each of the two national strategies on climate and development. This identifies areas of
common action and potential synergies across national climate and development priorities.

NATIONALLY DETERMINED CONTRIBUTION (NDC) NATIONAL DEVELOPMENT PLAN(S) (NDP)

INDUSTRY, INNOVATION
AND INFRASTRUGTURE

lll][:lllllllﬂ[s 16 PEACE. JUSTICE

AND STRONG
IHSTITUTIDHS

DEGENT WORK AND
ECONOMIC GROWTH

Note: Based on: 1) Pentagonal Strategy-Phase I; 2) National Strategic Development Plan (NSDP) 2019-2023; 3)

ieliz5 SleEel e iHIDE 20 (02 Mid-Term Review NSDP 2019-2023; 4) Rectangular Strategy Phase IV; 5) Pentagon Strategy 2024-2028 Phase |

These visuals are generated by analyzing the NDCs and National Development Plans through the SDG framework at goal level.



NDC X SDG ALIGNMENT

Target Level

This analysis provides a target level alignment of climate actions (mitigation and adaptation) with impact on the SDGs for

Cambodia.
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These visuals are generated by analyzing NDC actions through a
SCAN tool to surface relevant SDG synergies at the Goal level.

For additional information on the NDC-SDG mapping, please visit: https://ambitiontoaction.net/scan_tool/

custom-built Al tool and categorized using the



NDC X SDG ALIGNMENT

Action Level

This visual unpacks the NDC categories into the specific actions committed in Cambodia using a custom-built Al.
The size of the bubbles reflects the number of NDC actions identified under each category, to identify NDC x SDG accelerators with precision.

Cambodia ’s NDC includes actions in these sectors:
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NDC x SDG
INTERLINKAGES
Overview

NDC-SDG interlinkages reveal how climate actions can impact
SDG progress. Uncovering and understanding these interactions
can help Cambodia to achieve the 2030 Agenda while fulfilling its

climate ambitions and navigating trade-offs.

Building from the NDC actions and SDG priorities, the following
integrated SDG pathways reflect NDC actions with the most
potential to accelerate the SDGs for Cambodia:

- SDG Target 8.3: Promote policies to support job creation
and growing enterprises

- SDG Target 8.4: Improve resource efficiency in
consumption and production

- SDG Target 9.1: Develop sustainable, resilient and
inclusive infrastructures

- SDG Target 9.4: Upgrade all industries and infrastructures
for sustainability
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Finance &
Stimulus
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LOW-FREQUENCY INDICATORS

FINANCE & STIMULUS

The radar diagram shows low frequency data points linked to government revenue, debt,

and natural resources rents as a proportion of GDP. The financial indicator graphs show /;:1'3
external debt servicing relative to revenue as well as the country’s latest Debt Sustainability lxj\
Assessment (DSA) risk rating (IMF; WB, 2024). ngé \\}\
2
—
Cambodia's gross government debt was expected to reach 29.1% of GDP in 2025, \\\\.
significantly lower than the low-income developing countries (LIDC) average of 59.1%. The e e Gm,f:i,,d,.,”%,mm

country is projected to collect revenue equivalent to 14.7% of GDP in 2025, or a third below
the LIDC average of 21.8%.

Cambodia’s public external debt servicing this year is expected to reach 11.0% of revenue,
which is about a fifth below the LIDC average of 15.3%. According to the latest World Bank

and IMF Debt Sustainability analysis (DSA) from December 2023 the country is rated as in
‘low risk of debt distress’.

FINANCIAL INDICATORS

® KHM ® LIDC Average

Total external debt servicing (% of revenue)

Cambodia is financially robust due to its moderate fiscal stance. The Kingdom only borrows 1o 153
for productive investments in infrastructure and is implementing a Revenue Mobilization Credit rating
Strategy 2019-2023 that ensures contributions to public spending. ® °
5.9 7.0
Challenges such as high private and corporate debt levels and increasing exposure to DSA Rating * :
climate-related shocks are impacting economic growth and resilience. °
LOW

Cambodia has made progress in climate-related CSDGs, improving green infrastructure,
water access, sanitation, and renewable energy. However, challenges persist in rural
infrastructure, financing, urbanization, and waste management (VNR 2023).

Notes: External debt covers public and publicly guaranteed debt. The credit rating shows the numerical
average of S&P's and Moodys' ratings, expressed in S&P's scale in brackets. The LIDC average of resource

. . . . revenue (% of revenue) only includes the 58 countries that reported data for that indicator.
The average annual NDC ﬂnanCIal needs are USD 781 mllllon Wlth an ave rage annual gap Sources: WD (natural resources rents, data from 2021). IMF WEO April 2025 (debt and revenue, forecasts for
Of 498% (USD 357 m||||on) Key sectors like forestry, energy’ and waste remain 2025). IMF/World Bank (DSA Rating as of Dec 2024). IDS (external debt, data from 2024). Credit ratings based

ang q q q . on S&P and Moody's (as of 23 May 2024).
underfunded. Mitigation accounts for most costs, with agriculture, infrastructure, and

water resources receiving the majority of funding. Development partners provide 86.8%

) ] . . o o s . Cambodia recently updated its GDP base year from 2000 to 2014. This rebasing revealed that
of funds, but private sector contributions remain low at 0.2%, indicating untapped the economy is approximately 35% larger than previously estimated. Consequently, figures
investment opportunities (NDC 2.0 Financial Landscape Stocktake - Draft). relative to the new GDP represent a smaller proportion.
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PUBLIC FINANCE

Expenditures & budgets
* Climate expenditure budgeted (focus on vulnerable households)
* |nvestment in forest protection to curb emissions

SDGs: The additional annual costs required to * Phase out of fossil fuel subsidies by 2030 (currently 3.2% of GDP)

achieve the SDGs in Cambodia, The cumulative
value of this estimated gap is approximately USD

18 billion per year. Debt instruments

Flnancmg * In November 2023, the Government endorsed the “Policy Framework on
needs NDC: Estimated 7.7 billion USD total by 2030 the Development of Government Securities 2023 — 2028” aiming to
establish a well-functioning government securities market.
* 5.7 billion USD for mitigation « Although sovereign thematic bond issuance is not expected soon, the
« 2 billion USD for adaptation groundwork laid by development partners for the Cambodian
Government, through studies, capacity-building efforts, and technical
assistant, has created the conditions needed to move forward.
Financing strategy under development for International climate finance
Financing | Pentagon Strategy and NDCs to achieve: * GCF: Over 245 million total to date
strategy  GEF: Approx. 18 million total for climate change to date (GEF4-8)

e Adaptation Fund: Approx. 20 million total to date
« CSDGs and High-Income Status by 2050
« LT-LEDS/ Carbon Neutrality by 2050

Sources: Financing Needs for SDGs data from National Financing Policy Framework (2nd Draft, June 2024)
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PRIVATE FINANCE & ECONOMY

Policy & Regulatory Measures:

Established Mot initiated

In Progress

Comment

ESG/
Corpcrate C5R law in place but no wider ESG taxonomy
reporting
Green First Corporate Green Bond launched in 2024 with
ADB investment (approximately 10m USD).
bonds Sovereign green bonds not yet issued.
. SDG/ UMDP has supported through studies, capacity-
impact / building and technical assistant for the Policy
transition Framework on the Development of Government
bonds Securities 2023 = 2028.
SDG Impact Initial Climate-focused IMM training delivered to
/IMIM private sector entities

Sustainability UMNDP has supported through studies, capacity-

/ Social building and technical assistant for the Policy
Framework on the Development of Government
bonds Securities 2023 - 2028.

Sustainable
Finance
Taxonomy

Innovative Instruments:

While Cambodia's first thematic bond issuance is not expected soon, development partners including UNDP
has laid the groundwork through studies, capacity-building, and expert consultations.

Cambodia has launched several blended finance initiatives to promote sustainable development. The Clean
Energy Revolving Fund offers loans to farmers for clean energy adoption. The WASH sector explores private
investment alongside public funds for improved water and sanitation. The Investment Support Facility for Post-
Harvest Fisheries by UNIDO and CGCC, co-funded by the EU, blends financing to boost fisheries productivity.
And the Sustainable Green Financing Facility, launched in October 2024 by CGCC and UNDP, supports green
projects through a public-private funding mix.

However, limitations remain, including low private sector participation, regulatory challenges, and capacity
constraints in structuring and managing blended finance mechanisms. Ensuring long-term success will require
stronger policy frameworks, incentives for private investment, and improved coordination among stakeholders.

International Investment:

Foreign Direct Investment accounts for 46.46 per cent of the approved 186 investment
projects in 2022. Major foreign investors came from China, Thailand and Japan.

Domestic Investment:

Local investment accounts for 53.54 per cent of the approved 186 investment projects in
2022.

SDG Investor Map

15 Investment Opportunity Areas (IOAs) that contribute to the government’s NDC priorities and
meet SDG needs.
The priority IOAs span 4 climate adaptation-relevant sectors in Cambodia:

RENEWABLE
RESOURCES AND
ENERGY

FOOD AND

INFRASTRUCTURE AGRICULTURE

HEALTHCARE
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METHODOLOGY

N 00O
/| NDC X SDG MOMENT -

Methodology
This section provides a snapshot of key
climate and human development data.

Data Sources

European Commission 2023 (INFORM
Climate Change Risk Index), IMF 2022
(IMF-Adapted ND-GAIN Index);
Environmental Performance Index 2024
(GHG growth rate adjusted by emissions
intensity & Projected Emissions in 2050);
Helen Phillips; Adriana De Palma; Ricardo
E Gonzalez; Sara Contu et al. 2021
(Biodiversity Intactness Index).

ALIGNMENT & INTERLINKAGES

Methodology

NDC activities from Cambodia’s NDC submission are
extracted. These are mapped with Mitigation or Adaptation
Actions defined by SCAN-Tool initiative, which finds
interlinkages between these Actions and the SDGs.
Accordingly, synergies and trade-offs between NDC activities
and the SDGs are identified.

Data Source

NDC activities data are from NDC-SDG
Connections(Connecting climate action to the Sustainable
Development Goals | NDC-SDG Connections (idos-

research.de)); Mitigation or Adaptation Actions are defined by

SCAN-Tool (Scan tool - Ambition To Action).

§® FINANCE & STIMULUS

Methodology
Provides an overview of the financing
options for NDC implementation.

Data Source

World Development Indicators (2024),
IMF WEO (Oct 2024), IDS (2024), UNU-
WIDER (2021), DFA 2021
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